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The Malaysian economy maintained steady growth of 5.0% in 4Q 

2024, recording annual expansion of 5.1% for the year

ECONOMIC

Department

The Malaysian economy grew by 5.0% in 4Q 2024, bringing annual growth to 5.1%. The latest data aligned with our expectations, reinforcing the view 

of a stable and resilient growth trajectory. The 4Q GDP figures and financial market developments indicate that the underlying fundamentals of the 

economy remain robust, driven by solid domestic demand and sustained export performance. In an environment marked by persistent global 

uncertainties, the accommodative monetary policy stance has been instrumental in providing a cushion against external shocks, bolstering market 

confidence, and ensuring that liquidity remains supportive of continued economic expansion. Given the current outlook and the consistent momentum 

observed in key economic indicators, we anticipate that BNM will continue to adopt its accommodative policy stance, enabling the economy to 

navigate potential headwinds while maintaining growth stability.
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4Q 2024 performance, demand side %yoy

Private 

Consumption

4.9%
3Q24: 4.8%

Private 

Investment

12.7%
3Q24: 15.5%

Public 

Consumption
3.3%

3Q24: 4.9%

Public 

Investment

10.0%
3Q24: 14.4%

Net Exports

57.6%
3Q24: -8.8%

Source: DOSM, CEIC, BMMB Economics
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Optimistic Outlook for 2025 Amidst Challenges
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Key highlights: 

• Steady GDP growth in 2024: Malaysia’s economy expanded by 5.1% in 2024, driven by strong 

domestic demand and a rebound in exports. Household spending remained resilient, supported 

by favorable labor market conditions, targeted policy measures, and healthy household balance 

sheets. Investment activity was bolstered by strong approvals and progress in multi-year projects, 

including key initiatives under the New Industrial Master Plan, National Energy Transition 

Roadmap, and National Semiconductor Strategy. On the external front, exports benefited from 

steady global growth, a continued tech upcycle, and higher tourist arrivals, contributing to a 

current account surplus of 1.7% of GDP (up from 1.5% in 2023).

• Optimistic Outlook for 2025 Amidst Challenges: Despite a challenging global environment, 

growth in 2025 will be supported by a strong expansion in investment activity, driven by ongoing 

multi-year projects in both the private and public sectors and the realization of approved 

investments. Private consumption is expected to remain a key growth driver, underpinned by 

employment and wage growth, as well as government policy measures, including the upward 

revision of the minimum wage and civil servant salaries. On the external front, the ongoing global 

tech upcycle, continued growth in non-electrical and electronic goods and higher tourist spending 

are expected to lift exports.

• Inflation to remain contained in 2025: Inflation is projected to stay manageable in 2025, as 

global cost pressures ease and domestic demand remains stable. While recently announced 

domestic policy reforms may introduce some upward pressure on prices, the overall impact on 

inflation is expected to be limited.
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Appendix: Malaysia’s GDP figures
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Source: BNM Quarterly Bulletin 4Q 2024 
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Appendix: Loan indicators
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Source: BNM Quarterly Bulletin 4Q 2024 
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