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BNM Economic and Monetary Review 2024 – 2025 Outlook: Guarded 

Realism Amid Global Uncertainty

ECONOMIC

Department

Bank Negara Malaysia (BNM) released its Economic and Monetary Review 2024 today, outlining Malaysia’s macroeconomic performance in 

2024 and its outlook for 2025. Our take is that, while the official growth projection remains unchanged at 4.5% to 5.5%, BNM’s overall 

tone is best described as guardedly realistic, balancing optimism on domestic resilience with caution over persistent external headwinds 

and structural adjustments at home. 

Domestic demand will remain the main growth driver in 2025, led by resilient private consumption supported by stable employment, 

income recovery, and targeted fiscal aid. However, spending may grow below trend due to rising living costs and potential fuel subsidy 

reforms. Private investment is expected to stay robust, particularly in high-value-added sectors like E&E, data centres, and renewables, 

aided by NIMP 2030 initiatives. The external sector will see modest gains amid a softer global outlook, with support from the tech 

upcycle and stronger tourism activity. On risk to growth, BNM highlights that the outlook remains dependent on developments in the global 

environment, which could influence the growth trajectory in either direction.
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Inflation Outlook: Reforms May Nudge It Higher, But Pressures Remain 

Contained

ECONOMIC

Department

BNM forecasts headline inflation to average between 2.0% and 3.5% 

in 2025, with core inflation expected at 1.5% to 2.5%. The wider range 

does not reflect broad-based inflationary pressures but rather the 

anticipated impact of domestic policy measures. Key contributors to the 

upward shift include the rationalisation of RON95 fuel subsidies, 

which is expected to exert a one-off impact on inflation, as well as the 

expansion of the sales and services tax (SST) and adjustments to 

public sector wages. However, BNM assesses these effects to be 

temporary and manageable. In particular, the inflationary impact of 

higher fuel prices is projected to dissipate after a year, owing to base 

effects. In addition, the SST expansion is targeted mainly at non-

essential items, which account for a relatively small portion of the CPI 

basket – thereby limiting its direct influence on headline inflation.

At the same time, global cost conditions continue to ease, particularly 

in energy and food-related commodities. Combined with moderate 

domestic demand, this suggests that overall inflation will likely remain 

within a manageable range through 2025.
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Monetary Policy Outlook: Status Quo with Flexibility

ECONOMIC

Department

With growth expected to remain above potential and inflation broadly under control, we reiterate our view that BNM is unlikely to move the 

Overnight Policy Rate (OPR) from its current level of 3.00% in 2025. The output gap turned positive in 2024 and is expected to stay 

there – a sign the economy is operating at or slightly above full capacity. In this context, the current OPR is seen as appropriate. It 

supports growth without fanning inflation, suggesting no strong case for additional tightening or easing. The Monetary Policy Committee 

(MPC) has clearly communicated that it will stay data-dependent – ready to act if inflation runs hotter than expected or if growth falters 

sharply. But for now, the bar for policy shifts remains high. With the global rate environment normalising and domestic fundamentals intact, 

monetary policy in 2025 is expected to remain steady, providing continuity and stability.
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Appendix: Upside and downside risks to growth and inflation

ECONOMIC

Department
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Appendix: GDP forecast – Demand side

ECONOMIC

Department
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Appendix: GDP forecast – Supply side

ECONOMIC

Department
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Appendix: Risks affecting the Ringgit in 2025

ECONOMIC

Department
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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Appendix: Risks affecting the Ringgit in 2025

ECONOMIC

Department
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"The information provided in this article is for general informational purposes only. While we strive to provide accurate and up-to-date information, we make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, 
suitability, or availability of the information contained herein. Any reliance you place on such information is therefore strictly at your own risk. In no event will we be liable for any loss or damage arising from the use of this article or the information presented within."
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